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Throughout this document, mentions of Volaero UAV & Drones Holding Corp. refer to Volaero, a
corporation formed on May 19, 2016 in Florida (the “issuer”). The issuer’s physical address is 14530
Biscayne Boulevard, Miami, Florida 33181.
You may contact the issuer by emailing info@volaerodrones.com. This annual report is posted on the
issuer’s web site, www.volaerodrones.com. The issuer may provide additional, occasional updates to
investors via Netcapital.com and startengine.com.
This document was prepared with the help of Netcapital Systems, LLC ("Netcapital"). Netcapital has not
taken any steps to verify the adequacy, accuracy, or completeness of any information. Neither Netcapital
nor any of its officers, directors, agents, and employees makes any warranty, express or implied, of any
kind whatsoever related to the adequacy, accuracy or completeness of any information in this document
or the use of information in this document.

Each investor should consult his or her own financial adviser, counsel, and accountant as to legal, tax,
and related matters concerning his or her investment. The information in this Form is not meant to
constitute such advice.
These securities have not been recommended or approved by any federal or state securities commission
or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or adequacy
of this document. The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the merits of the offering, nor does it pass upon the accuracy or completeness of
any offering, document or literature.
These securities were offered under an exemption from registration; however, the U.S. Securities and
Exchange Commission has not made an independent determination that these securities are exempt
from registration.
The information contained herein may include forward-looking statements. These statements relate to
future events or to future financial performance, and involve known and unknown risks, uncertainties,
and other factors, that may cause actual results to be materially different from any future results, levels
of activity, performance, or achievements expressed or implied by these forward-looking statements.
You should not place undue reliance on forward-looking statements since they involve known and
unknown risks, uncertainties, and other factors, which are, in some cases, beyond the company’s
control and which could, and likely will, materially affect actual results, levels of activity, performance,
or achievements. Any forward-looking statement reflects the current views with respect to future events
and is subject to these and other risks, uncertainties, and assumptions relating to operations, results of
operations, growth strategy, and liquidity. No obligation exists to publicly update or revise these
forward-looking statements for any reason, or to update the reasons actual results could differ
materially from those anticipated in these forward-looking statements, even if new information
becomes available in the future.
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Questions and Answers
1. What is the legal status (including its form of organization, jurisdiction in which it is organized and
date of organization), physical address and website of the issuer? (§ 227.201(a))
Volaero UAV & Drones Holding Corp. (“Volaero” or the “Company”) is a corporation formed on May 19,
2016 in Florida. The issuer’s physical address is 14530 Biscayne Boulevard, Miami, Florida 33181. The
issuer’s web site may be accessed at www.volaerodrones.com.
2. What are the names of the directors and officers (and any persons occupying a similar status or
performing a similar function) of the issuer, all positions and offices with the issuer held by such
persons, the period of time in which such persons served in the position or office and their business
experience during the past three years, including: each person’s principal occupation and
employment, including whether any officer is employed by another employer; and the name and
principal business of any corporation or other organization in which such occupation and employment
took place? For purposes of this question, the term officer means a president, vice president,
secretary, treasurer or principal financial officer, comptroller or principal accounting officer, and any
person routinely performing similar functions. (§ 227.201(b))

CHARLES ZWEBNER

Board positions with VolAero
Dates

Position

Principal occupation

05/2016 - Current

Director

CEO and President of VolAero UAV Drones & Holding
Corp.

Dates

Position

Responsibilities

05/2016 - Current

CEO and President

Oversee all Operations

Dates

Organization

Title, Principal Business, and Responsibilities

05/2014 - Current

Cipher Alliance

Title: President & CEO

Positions with VolAero

Business Experience
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Corps

Principal Business: Communications
Responsibilities: Oversees all Operations

3. What is the name and ownership level of each person, as of the most recent practicable date but no
earlier than 120 days prior to the date the offering statement or report is filed, who is a beneficial
owner of 20 percent or more of the issuer’s outstanding voting equity securities, calculated on the basis
of voting power? (§ 227.201(c) and portions of § 227.201(m))
Charles Zwebner owns 3,250,000 shares of Common Stock, representing a voting power of 64%.
4. Describe the business of the issuer and the anticipated business plan of the issuer. (§ 227.201(d))
We provide innovative drone, imagery, and data processing technologies to companies so they can
provide its clients and customers with fast, accurate, and reliable data, enabling them to develop timely
and actionable analytics while saving time, money, and resources and empowering them to better
manage their affairs and compete in an ever-increasing competitive environment.

5. How many employees does the issuer currently have? (§ 227.201(e))
Five (5)
6. Discuss the material factors that make an investment in the issuer speculative or risky. (§ 227.201(f))
An investment in the Common Stock involves a high degree of risk and should be considered only by
persons who can afford to lose their entire investment and who have no need for liquidity in their
investment. The risk factors described below are not intended to be an exhaustive list of the general or
specific risks involved, but to identify certain risks that we currently foresee. Additional risks and
uncertainties that are not yet identified or that we currently consider to be immaterial may also
materially adversely affect our business and financial condition in the future. Any of the risks described
in this Annual Report could materially adversely affect us and could result in a complete loss of an
investment in the Common Stock. To the extent that any of the information contained in this Offering
constitutes forward looking statements, the risk factors set forth below are cautionary statements
identifying important factors that could cause the actual results of the Company for various financial
reporting periods to differ materially from those expressed in any forward-looking statements made by
or on behalf of the Company.

1.

We have limited operating history, which makes it difficult to evaluate our prospects.

2.

We are a young company entering into this new business. Because of this limited operating
history, we have limited insight into trends that may emerge in our market and affect our
business. The revenue and income potential of our business are unproven. As a result of this
limited operating history, we have limited financial data that you can use to evaluate our
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business. You must consider our prospects in light of the risks, expenses and challenges we
might encounter because we are at an early stage of development in a rapidly evolving market.
3.

We believe that the rapidly changing market in which we operate makes it impossible to predict
the extent of our overall success. We may not be able to achieve favorable operating results or
profitability or generate sufficient cash flow to support our business internally and to make
distributions to the shareholders.

4.

Product development is a long, expensive and uncertain process. The development of both UAV
software and hardware is a costly, complex and time-consuming process, and investments in
product development often involve a long wait until a return, if any, can be achieved on such
investment. We might face difficulties or delays in the development process that will result in
our inability to timely offer products that satisfy the market, which might allow competing
products to emerge during the development and certification process. We anticipate making
investments in research and development relating to our products and services, but such
investments are inherently speculative and require substantial capital expenditures. Any
unforeseen technical obstacles and challenges that we encounter in the research and
development process could result in delays in or the abandonment of product
commercialization, may substantially increase development costs, and may negatively affect our
results of operations.

5.

Successful technical development of our products does not guarantee successful
commercialization. We may fail to achieve commercial success for a number of reasons,
including, among others, the following:
a. failure to obtain the required regulatory approvals for their use;
b. prohibitive production costs;
c.

competing products;

d. lack of product innovation;
e. unsuccessful distribution and marketing through our sales channels;
f.

insufficient cooperation from our supply and distribution partners; and

g. product development that does not align with or meet customer needs.
6.

Our success in the market for the products and services we develop will depend largely on our
ability to properly demonstrate their capabilities. Upon demonstration, our platform of systems
may not have the capabilities they were designed to have or that we believed they would have.
Furthermore, even if we do successfully demonstrate our products’ capabilities, potential
customers may be more comfortable doing business with a competitor, or may not feel there is a
significant need for the products we develop. As a result, significant revenue from our current
and new product investments may not be achieved for a number of years, if at all.
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7.

If we fail to protect our intellectual property rights, we could lose our ability to compete in the
marketplace. Our intellectual property and proprietary rights are important to our ability to
remain competitive and successful in the development of our products and our business. Patent
protection can be limited and not all intellectual property can be patented. We expect to rely on
a combination of patent, trademark, copyright, and trade secret laws as well as confidentiality
agreements and procedures, non-competition agreements and other contractual provisions to
protect our intellectual property, other proprietary rights and our brand. Our intellectual
property rights may be challenged, invalidated or circumvented by third parties. We may not be
able to prevent the unauthorized disclosure or use of our technical knowledge or other trade
secrets by employees or competitors. Furthermore, our competitors may independently develop
technologies and products that are substantially equivalent or superior to our technologies and
products, which could result in decreased revenues. Litigation may be necessary to enforce our
intellectual property rights, which could result in substantial costs to us and substantial
diversion of management attention. If we do not adequately protect our intellectual property,
our competitors could use it to enhance their products. Our inability to adequately protect our
intellectual property rights could adversely affect our business and financial condition, and the
value of our brand and other intangible assets.

8.

Other companies may claim that we infringe their intellectual property, which could materially
increase our costs and harm our ability to generate future revenue and profit. We do not believe
that our technologies infringe on the proprietary rights of any third party, but claims of
infringement are becoming increasingly common and third parties may assert infringement
claims against us. It may be difficult or impossible to identify, prior to receipt of notice from a
third party, the trade secrets, patent position or other intellectual property rights of a third
party, either in the United States or in foreign jurisdictions. Any such assertion may result in
litigation or may require us to obtain a license for the intellectual property rights of third parties.
If we are required to obtain licenses to use any third party technology, we would have to pay
royalties, which may significantly reduce any profit on our products. In addition, any such
litigation could be expensive and disruptive to our ability to generate revenue or enter into new
market opportunities. If any of our products were found to infringe other parties’ proprietary
rights and we are unable to come to terms regarding a license with such parties, we may be
forced to modify our products to make them non-infringing or to cease production of such
products altogether. We may incur substantial product liability claims relating to our products.
As a manufacturer of UAV products, and with aircraft and aviation sector companies under
increased scrutiny, claims could be brought against us if use or misuse of one of our UAV
products causes, or merely appears to have caused, personal injury or death. In addition, defects
in our products may lead to other potential life, health and property risks. Any claims against us,
regardless of their merit, could severely harm our financial condition, strain our management
and other resources. We are unable to predict if we will be able to obtain or maintain product
liability insurance for any products that may be approved for marketing. Our financial condition
and results of operations will significantly rely on management.

9.

The shareholders of the Company will have limited control over or influence in the management
of the Company, which will be under the substantial control of the management of the
Company. Successful operations and investments of our business will be dependent in major
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part upon the operating and management skills of our management. The loss of the services of
our President and Chief Executive Officer, Charles J. Zwebner, or any other person of our
management team, would have a material adverse impact on our ability to realize our objectives,
which may adversely affect the Company’s financial condition and results of operations.
10. We may not be able to raise capital as needed to maintain our operations.
11. We may need to raise additional funds to support all of our strategies. Additional financing may
not be available to us on favorable terms, if at all. If we cannot raise needed funds on acceptable
terms, the Company may not be able to develop its business, take advantage of future
opportunities or respond to competitive pressures or unanticipated requirements, which could
seriously harm its business, financial condition and results of operations. We may also require
additional capital for general working capital purposes. If we cannot raise needed funds on
acceptable terms, we may not be able to develop our business, take advantage of future
opportunities or respond to competitive pressures or unanticipated requirements, which could
seriously harm our business, financial condition and results of operations.
12. In addition, our actual funding requirements may be greater than anticipated if certain
assumptions turn out to be incorrect. Therefore, you should consider our estimates in light of
the following facts:
a. the estimated funding requirements may not reflect sufficient contingency amounts and
may increase, perhaps substantially, if the Company is unable to generate revenues in
the amount and within the time frame expected or if the Company has unexpected cost
increases; and
b. the Company faces many challenges and risks.
13. Any financial projections of our future operations presented in a format are prepared by
management for internal budgeting purposes. Management has made various assumptions
upon which these projections are based. These assumptions, and the projections themselves, are
considered by management to be reasonable, but future events and operating results are not
subject to accurate projections. The objective of the financial projections is to provide
management’s estimates of future financial results assuming one or more hypothetical or
stipulated events occur. Accordingly, any prospective investors should be aware that these
projections and the underlying assumptions constitute “forward-looking statements” and are
subject to all of the caveats set forth under the caption “A Note About Forward Looking
Statements.” NO REPRESENTATION OR WARRANTY IS TO BE INFERRED FROM THESE
PROJECTIONS. INVESTORS ARE THEREFORE URGED TO CONSULT WITH THEIR OWN
ADVISORS (WHOSE VIEWS MAY DIFFER FROM THOSE DESCRIBED IN OUR PROJECTIONS)
WITH RESPECT TO OUR ASSUMPTIONS AND OUR RESULTANT PROJECTIONS.
14. The Company faces significant competition. We may not be able to successfully compete in our
market, which could result in a failure to implement our business strategy, adversely affecting
our ability to attract potential customers. Significant price competition would reduce the returns
realized by the shareholders’ investments. Many of our competitors have greater financial
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resources to devote to marketing their properties and may be able to respond more quickly to
changes in buyers’ requirements. There can be no assurance that we will be able to compete
successfully in this environment. If we do not adapt to effectively compete in such a highly
competitive environment, such competitive factors could have an adverse effect on our business
which, as a result, may adversely affect our financial condition or results of operations.
15. Changes in general economic and business conditions, internationally, nationally and in the
markets in which we operate, could have an adverse effect on our business, financial condition
or results of operations.
16. Our operating results may be subject to factors which are outside of our control, including
changes in general economic and business conditions, internationally, nationally and in the
markets in which we operate. Such factors could have a material adverse effect on our business,
financial condition or results of operations.
17. In addition, disruptions in the credit and financial markets, declines in consumer confidence,
increases in unemployment, declines in economic growth and uncertainty about corporate
earnings could have a significant negative impact on the U.S. and global financial and credit
markets and the overall economy. Such events could have an adverse impact on financial
institutions resulting in limited access to capital and credit for many companies. Furthermore,
economic uncertainties make it very difficult to accurately forecast and plan future business
activities. Changes in economic conditions, changes in financial markets, deterioration in the
capital markets or other factors could have an adverse effect on the financial position, revenues,
results of operations and cash flows of the Company.
18. Rapid technological changes may adversely affect the market acceptance of our products and
could adversely affect our business, financial condition and results of operations.
19. The market in which we compete is subject to technological changes, introduction of new
products, change in customer demands and evolving industry standards. Our future success will
depend upon our ability to keep pace with technological developments and to timely address the
increasingly sophisticated needs of our customers by supporting existing and new technologies
and by developing and introducing enhancements to our current products and new products.
We may not be successful in developing and marketing enhancements to our products that will
respond to technological change, evolving industry standards or customer requirements. In
addition, we may experience difficulties internally or in conjunction with key vendors and
partners that could delay or prevent the successful development, introduction and sale of such
enhancements and such enhancements may not adequately meet the requirements of the
market and may not achieve any significant degree of market acceptance. If release dates of our
new products or enhancements are delayed or, if when released, they fail to achieve market
acceptance, our business, operating results and financial condition may be adversely affected.
20. Our products are subject to regulations of the Federal Aviation Administration (the “FAA”). On
June 21, 2016, the FAA announced it has finalized the first operational rules for routine
commercial use of small UAS, known as (part 107) which for purposes of the regulations are
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unmanned aircraft weighing less than 55 pounds that are conducting non-hobbyist operations.
These rules went into effect during August 2016 following the FAA announcement.
21. Our future results may be affected by various legal and regulatory proceedings and legal
compliance risks, including those involving product liability, antitrust, intellectual property,
environmental, regulations of the FAA, the U.S. Foreign Corrupt Practices Act and other
anti-bribery, anti-corruption, or other matters.
22. The outcome of these legal proceedings may differ from our expectations because the outcomes
of litigation, including regulatory matters, are often difficult to reliably predict. Various factors
or developments can lead us to change current estimates of liabilities and related insurance
receivables where applicable, or make such estimates for matters previously not susceptible of
reasonable estimates, such as a significant judicial ruling or judgment, a significant settlement,
significant regulatory developments or changes in applicable law. A future adverse ruling,
settlement or unfavorable development could result in future charges that could have a material
adverse effect on our results of operations or cash flows in any particular period.
23. There is no public market for our Common Stock. We cannot assure you that a public market for
our securities will develop. We have not registered the sale of the Common Stock under the
Securities Act of 1933 or any state securities laws. The Common Stock is highly illiquid, have no
current or anticipated future public market and are not transferable except in accordance with
the Securities Act of 1933. You may be required to retain the investment in our securities
indefinitely. Each Purchaser of the Common Stock is required to represent that the Common
Stock are being acquired for their own account, for investment purposes only, and not with a
view to resale. Consequently, the Common Stock may not be resold or otherwise transferred
unless they are subsequently registered under applicable securities laws or an exemption
therefrom is available. In view of these and other limitations to the transfer of the Common
Stock as described herein, the Common Stock should be considered an illiquid investment which
may need to be held indefinitely.
24. The use of proceeds of this Offering may be altered. We expect to use the net proceeds of the
Offering for the purposes described herein. From time-to-time, the Company will evaluate the
use of its cash to determine whether the current application should be changed. As a result, the
use of such funds may be materially changed. The Company will have significant discretion in
applying the net proceeds of this Offering. The failure of the Company to apply such funds
effectively could have a material adverse effect on our business, prospects, financial condition
and results of operations.
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7. Describe the ownership and capital structure of the issuer, including: the terms of the securities
being offered and each other class of security of the issuer, including the number of securities being
offered and/or outstanding, whether or not such securities have voting rights, any limitations on such
voting rights, how the terms of the securities being offered may be modified and a summary of the
differences between such securities and each other class of security of the issuer, and how the rights of
the securities being offered may be materially limited, diluted or qualified by the rights of any other
class of security of the issuer. (portions of § 227.201(m))

Class of security

Amount
authorized

Amount
outstanding

Voting rights

Common Stock

10,000,000

5,074,200

Yes

Other terms

8. Describe how the exercise of rights held by the principal shareholders of the issuer could affect the
purchasers of the securities being offered. (portions of § 227.201(m))
There are no exercise rights held by the principal shareholders that would materially affect the current
investors that participated in our Netcapital offering.
As the holder of a majority of the voting rights in the company, our majority shareholder may make
decisions with which you disagree, or that negatively affect the value of your investment in the
company, and you will have no recourse to change those decisions. Your interests may conflict with the
interests of other investors, and there is no guarantee that the company will develop in a way that is
advantageous to you. For example, the majority shareholder may decide to issue additional shares to
new investors, sell convertible debt instruments with beneficial conversion features, or make decisions
that affect the tax treatment of the company in ways that may be unfavorable to you. Based on the risks
described above, you may lose all or part of your investment in the securities that you purchase, and you
may never see positive returns.
The founders may elect to raise additional outside capital, authorize more shares of the company, create
a debt offering, or close the business if circumstances arise that would necessitate such a step.
9. Describe how the securities are being valued, and examples of methods for how such securities may
be valued by the issuer in the future, including during subsequent corporate actions. (portions of §
227.201(m))
When VolAero’s securities were offered through both Netcapital and Startengine last year the securities
were valued at $1.00 per share, implying a post-money valuation of $5,500,000. This valuation was based
on the current composition of the team, the technology currently built, and the market value of
competitors
For the purposes of the methods for how the securities would be valued in the future, the same factors
would be taken into account in arriving at a valuation.
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10. Describe the risks to purchasers of the securities relating to minority ownership in the issuer and
the risks associated with corporate actions including additional issuances of securities, issuer
repurchases of securities, a sale of the issuer or of assets of the issuer or transactions with related
parties; and a description of (portions of § 227.201(m))
Those investors who purchased common stock through Netcapital have a minority ownership in
VolAero and are subject to the same risks as any investor with a minority stake in the company.
Principally, minority investors will not have sufficient voting rights required to influence company
direction at their discretion.
Corporate actions such as issuance of additional securities or repurchase of securities could influence
the share price of securities held by Netcapital investors to decrease or increase respectively.
Fluctuations in company valuation could similarly occur and positively or adversely impact Netcapital
investors. Similarly, a sale of the issuer or assets of the issuer would signal a distribution of funds in
relation to the securities held by the individual and the liquidation preferences of said securities.
11. Describe the restrictions on transfer of the securities, as set forth in § 227.501. (portions of §
227.201(m))
The securities issued in a transaction exempt from registration pursuant to section 4(a)(6) of the
Securities Act (15 U.S.C. 77d(a)(6)) and in accordance with section 4A of the Securities Act (15 U.S.C.
77d-1) and this part through Netcapital may not be transferred by any purchaser of such securities
during the one-year period beginning when the securities were issued in a transaction exempt from
registration pursuant to section 4(a)(6) of the Securities Act (15 U.S.C. 77d(a)(6)), unless such securities
are transferred:to the issuer of the securities; to an accredited investor; as part of an offering registered
with the Commission; or to a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the family of the purchaser
or the equivalent, or in connection with the death or divorce of the purchaser or other similar
circumstance. For purposes of this paragraph, the term "accredited investor" shall mean any person who
comes within any of the categories set forth in § 230.501(a) of this chapter, or who the seller reasonably
believes comes within any of such categories, at the time of the sale of the securities to that person. For
purposes of this paragraph, the term "member of the family of the purchaser or the equivalent" includes
a child, stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal equivalent, sibling,
mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in- law, or sister-in-law of the
purchaser, and shall include adoptive relationships. For purposes of this paragraph, the term "spousal
equivalent" means a cohabitant occupying a relationship generally equivalent to that of a spouse.

12. Describe the material terms of any indebtedness of the issuer, including the amount, interest rate,
maturity date and any other material terms. (§ 227.201(p))

Creditor(s)

Amount
Outstanding

Interest
Rate

Maturity Date

TD Bank

$570,000

2.0%

12/31/2018
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Other
Material Terms

Charles Zwebner

$254,256

0.0%

N/A

Related-party debt,
which is payable on
demand.

13. Describe exempt offerings conducted within the past three years. In providing a description of any
prior exempt offerings, disclose: the date of the offering; the offering exemption relied upon; the type
of securities offered; and the amount of securities sold and the use of proceeds. (§ 227.201(q))
Date

Exemption

Type of securities

Amount sold

Use of proceeds

August 2017

Section 4(a)(6)

Common Stock

$53,281

Working Capital

April 2018

Section 4(a)(6)

Common Stock

$55,635

Working Capital

14. Describe any transaction since the beginning of the issuer’s last fiscal year, or any currently
proposed transaction, to which the issuer was or is to be a party and the amount involved exceeds five
percent of the aggregate amount of capital raised by the issuer in reliance on section 4(a)(6) of the
Securities Act (15 U.S.C. 77d(a)(6)) during the preceding 12-month period, inclusive of the amount the
issuer seeks to raise in the current offering under section 4(a)(6) of the Securities Act, in which any of
the following persons had or is to have a direct or indirect material interest: any director or officer of
the issuer; any person who is, as of the most recent practicable date but no earlier than 120 days prior
to the date the offering statement or report is filed, the beneficial owner of 20 percent or more of the
issuer’s outstanding voting equity securities, calculated on the basis of voting power; if the issuer was
incorporated or organized within the past three years, any promoter of the issuer; or any member of
the family of any of the foregoing persons, which includes a child, stepchild, grandchild, parent,
stepparent, grandparent, spouse or spousal equivalent, sibling, mother-in-law, father-in-law,
son-in-law, daughter-in-law, brother-in-law, or sister-in-law, and shall include adoptive relationships.
The term spousal equivalent means a cohabitant occupying a relationship generally equivalent to that
of a spouse. For each transaction identified, disclose the name of the specified person and state his or
her relationship to the issuer, and the nature and, where practicable, the approximate amount of his
or her interest in the transaction. The amount of such interest shall be computed without regard to the
amount of the profit or loss involved in the transaction. Where it is not practicable to state the
approximate amount of the interest, the approximate amount involved in the transaction shall be
disclosed. A transaction includes, but is not limited to, any financial transaction, arrangement or
relationship (including any indebtedness or guarantee of indebtedness) or any series of similar
transactions, arrangements or relationships. (§ 227.201(r))
No such transactions have occurred or are currently proposed.
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15. Discuss the issuer’s financial condition, including, to the extent material, liquidity, capital
resources and historical results of operations. The discussion must cover each period for which
financial statements of the issuer are provided. An issuer also must include a discussion of any
material changes or trends known to management in the financial condition and results of operations
of the issuer subsequent to the period for which financial statements are provided. For issuers with no
prior operating history, the discussion should focus on financial milestones and operational, liquidity
and other challenges. For issuers with an operating history, the discussion should focus on whether
historical results and cash flows are representative of what investors should expect in the future.
Issuers should take into account the proceeds of the offering and any other known or pending sources
of capital. Issuers also should discuss how the proceeds from the offering will affect the issuer’s
liquidity, whether receiving these funds and any other additional funds is necessary to the viability of
the business, and how quickly the issuer anticipates using its available cash. In addition, issuers
should describe the other available sources of capital to the business, such as lines of credit or
required contributions by shareholders. References to the issuer in this question refer to the issuer
and its predecessors, if any. (§ 227.201(s))
The company has established its base of operations and started executing on a sales and marketing plan.
The sales cycle is slow, because it takes time to present to potential clients and obtain service contracts
for drone operation jobs. But revenues have started and are increasing progressively over time. The
finances of the company have been provided to date by shareholder equity and loans and will continue
on a limited basis until such time that the proposed herein financing is in place.
Services revenue for the period May 19, 2016 (inception) to December 31, 2016 totaled $2,250.
Operating expenses for the period May 19, 2016 (inception) to December 31, 2016 totaled $296,023. The
bulk of the operating expenses were for personnel-related costs. $109,888 for wages, $29,955 for
employee benefits and $66,333 for professional fees.
During 2016, the Company primarily focused on its organizational structure, sourcing employees,
obtaining licenses and regulatory approvals, and developing its drone fleet and marketing strategies.
The primary launch of its marketing campaigns and drone services began during 2017. The Company
has generated nominal revenue to date and, at present, is buildings its service and customer base to
expand its network and better serve its clients in South Florida and the Greater Miami area. The
Company's activities are subject to significant risks & uncertainties, including failing to secure additional
funding to finance operations or acquiring the necessary talent to continue its business activities.
Services revenue for the period January 1, 2017 to December 31, 2017 totaled $75,511.
Operating expenses for the period January 1, 2017 to December 31, 2017 totaled $618,583. The bulk of the
operating expenses were for personnel-related costs. $290,721 for wages, $60,976 for employee benefits
and $45,617 for professional fees.

Cash and Cash Equivalents
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The Company considers all highly liquid investments with an original maturity of 90 days or less to be
cash equivalents. At December 31, 2017 and 2016, the Company had no items, other than bank deposits,
that would be considered cash equivalents. The Company maintains its cash in bank deposit accounts,
insured up to $250,000 by FDIC. As of December 31, 2017, and 2016, the Company had recorded bank
overdrafts in the amount of $7,424 and $1,358, respectively. Other available funds in the Company’s
PayPal account as of December 31, 2017 totaled $162.

Advertising costs
The Company’s advertising costs are expensed as incurred. During the years ended December 31, 2017
and 2016, the Company recognized $65,023 and $6,040 in advertising costs, respectively.

Net Income (Loss) Per Common Share
Basic earnings per share is computed using the weighted-average number of shares outstanding. The
dilutive effect of potential shares outstanding is included in diluted net earnings per share. As of
December 31, 2017, and 2016, no potentially dilutive instruments were outstanding

ACCOUNTS RECEIVABLE AND OTHER ASSETS
As of December 31, 2017, and 2016, the Company had $1,860 and $100 in trade receivables outstanding,
respectively. Historically, the Company has not experienced difficulty in collection or experienced a
general adverse credit environment and, as such, no allowance for doubtful accounts has been
established as of December 31, 2017 or 2016. As of December 31, 2016, the Company had deposits in the
amount of $16,364 related to its last 2 months lease payments and a $1,250 security/electrical deposit
with an entity under common control of the Company's CEO (See Note 7). As of December 31, 2017, the
Company had a reduced deposit in the amount of $16,249 related to its last 2 months lease, common area
costs, and security deposits. The Company also provided a vendor with a $2,294 deposit on potential
drone equipment, however has not yet purchased the new equipment as of December 31, 2017. During
2017, the Company was involved in two separate fundraising campaigns pursuant to Regulation CF (See
Note 4). As of December 31, 2017, an aggregate 74,649 from issued shares was receivable from the
registered funding portal.

16. Provide financial statements (balance sheets, statements of comprehensive income, statements of
cash flows, statements of changes in stockholders’ equity and notes to the financial statements) for the
two most recent fiscal periods prepared in accordance with United States Generally Accepted
Accounting Principles. If any of the financial statements have been audited by an independent
accountant, provide those statements. If any of the financial statements have been reviewed but not
audited by an independent accountant, provide those statements. Label statements "unaudited" if they
have not been audited. (portions of § 227.201(t))
Please refer to the financial statements in this Annual Report. A subsequent section in this document
provides the principal executive officer’s certification of the financial statements.
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Ongoing Reporting Requirements
VolAero has complied with the ongoing reporting requirements specified in Rule 202 of Regulation
Crowdfunding (§ 227.202).
VolAero will file a report electronically with the SEC annually and post the report on its web site
(www.volaerodrones.com) no later than 120 days after the end of each fiscal year covered by the report.
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Financial Statements Certification
Volaero UAV & Drones Holding Corp.
Certification of Principal Executive Officer Pursuant to Rule 202(a) of Regulation
Crowdfunding

I, Charles Zwebner, certify that the financial statements of VolAero, Inc. included in this Form are true
and complete in all material respects.

/s/ Charles Zwebner
X_________________________
Name: Charles Zwebner
Title: Chief Executive Officer
Date: April 25, 2018
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