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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT
To Management Members of antem lobal,
2407 River Run Rd.
Browns Summit, NC 27214

C

e have reviewed the accompanying consolidated financial statements of antem lobal, C and its
wholly owned subsidiary udater SA (together, the Company ), which comprise the consolidated
balance sheet as of December 31, 2018, and the related consolidated statements of operations and
changes in members’ equity, and cash flows for the year then ended, and the related notes to the
financial statements. A review includes primarily applying analytical procedures to management’s
financial data and ma ing inquiries of company management. A review is substantially less in scope than
an audit, the ob ective of which is the e pression of an opinion regarding the financial statements as a
whole. Accordingly, we do not e press such an opinion.
Mana ement s es

nsi ilit

t e Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.
Acc

ntants

es

nsi ilit

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AIC A. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. e believe that the results of our procedures provide a reasonable basis for my (our)
conclusion.
Acc

ntants C ncl si n

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.
G in C nce n
As disclosed in Note 2 of the consolidated financial statements, the Company has not generated sufficient
revenues to date, relies on outside sources to fund operations, and has incurred significant losses.
Accordingly, substantial doubt is raised about the Company’s ability to continue as a going concern.
e

t n

Financial Statements

The financial statements of the Company as of December 31, 2017, were reviewed by other accountants
whose report dated December 17, 2018, stated that based on their procedures, they are not aware of any
material modifications that should be made to those financial statements in order for them to be in
accordance with accounting principles generally accepted in the United States of America.

Spo ane, A
April 30, 201

VANTEM GLOBAL, LLC
CONSO IDATED BA ANCE S EETS
December 31, 2018 and 2017
(unaudited)

Assets
Current assets
Cash and cash equivalents
Accounts receivable, net
Inventory, net
repaid e penses

142, 04
50,24
14 ,270
5 0, 35

47, 43
8, 2
258,8 7

Total current assets

00,055

315,172

2 1, 84
33,8 1

301,074

,

,

2 1,5 3
17,35
22,505
34 ,82

223,48

125,2 2

Total current liabilities

81,253

348,751

Notes payable, noncurrent

00,000

roperty and equipment, net
Receivables, noncurrent
T tal assets

,

iabilities and members equity
Current liabilities
Accounts payable and accrued e penses
ayables due to related parties
Deferred revenue
Shareholder advances

Total liabilities

1,281,253

348,751

Commitments and contingencies
Members equity
Controlling interest
Noncontrolling interest

48,22
(133,852)

33 , 57
( ,1 2)

(85, 23)

2 7,4 5

,

,

Total members equity
T tal lia ilities an mem e s e

it

,

See accountants review report and accompanying notes to the financial statements.
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VANTEM GLOBAL, LLC
CONSO IDATED STATEMENTS OF O ERATIONS AND C AN ES IN MEMBERS E UITY
For the Years Ended December 31, 2018 and 2017
(unaudited)

Sales, net
Cost of goods sold

731,1 5
( 1,3 4)

5 7, 17
( 8 ,334)

ross profit (loss)

3 ,801

(88,717)

Operating e penses
eneral and administrative
ayroll and related e penses
Depreciation
rofessional fees
Travel
Consultants and contractors
Insurance
Rent
uaranteed payments

10 ,3
5, 8
50,3 5
30, 71
2 , 18
25,57
13,340
10,708

83,244
47, 32
50,3 5
7 ,343
81,034
,215
13,341
4,811
210,247

Total operating e penses

3 2, 75

57 ,5 2

oss from operations

(322,874)

(

5,27 )

Other income (e pense)
Interest e pense
Foreign currency e change gain

(30,244)

Total other e pense

(30,244)

12,812

(353,118)

( 52,4 7)

4,

0

72,575

Net loss attributable to controlling interest

(288,428)

(57 ,8 2)

Controlling members equity beginning of year

33 , 57

741,54

12,812

Net loss
ess net loss attributable to noncontrolling interest

Capital contributions
C nt llin mem e s e

175,000
it

en

ea

,

Noncontrolling members equity beginning of year
Contributions of noncontrolling interest members
Net loss attributable to noncontrolling interest
N nc nt llin mem e s e

it

en

ea

(

,

,1 2)

( 4,

0)

,

See accountants review report and accompanying notes to the financial statements.
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3,413
(72,575)
,

VANTEM GLOBAL, LLC
CONSO IDATED STATEMENTS OF CAS F O S
For the Years Ended December 31, 2018 and 2017
(unaudited)

Cash flows from operating activities
Net loss
Ad ustments to reconcile net loss to net cash
used by operating activities
Depreciation
Changes in operating assets and liabilities
Receivables
Inventory
repaid e penses
Accounts payable and accrued e penses
ayables due to related parties
Deferred revenue

(353,118)

( 52,4 7)

50,3 5

50,3 5

(75,475)
112,5 7
(5 0, 35)
8,074
17,35
22,505

3 ,87
103,2 0
14,533
17 ,475

Net cash used by operating activities

(718, 01)

(2 7, 25)

(11,005)

(800)

Net cash used by investing activities

(11,005)

(800)

Cash flows from financing activities
roceeds from issuance of notes payable
roceeds from shareholder advances
Repayments of shareholder advances
Capital contributions

00,000
275,875
(51,308)

Net cash provided by financing activities

824,5 7

300,2 2

4, 1
47, 43

31,537
1 ,10

,

,

Cash flows from investing activities
ayments for the purchase of property and equipment

175,000

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning
Cas an cas e

S

125,2 2

i alents, en in

lemental cas l
in mati n
Cash paid during the period for
Interest

See accountants review report and accompanying notes to the financial statements.
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VANTEM GLOBAL, LLC
NOTES TO T E FINANCIA STATEMENTS
(unaudited)
For the Years Ended December 31, 2018 and 2017
NOTE

NAT

E OF B S NESS AN S GN F CANT ACCO NT NG OL C ES

Nature of Business
antem lobal, C ( the Company ) is a limited liability company organi ed November 15, 2010 under the laws of
the State of Delaware, and is headquartered in Browns Summit, North Carolina. The Company manufactures,
distributes, and installs the Company’s proprietary and innovative method ( antem’s Building System ) for rapid
construction of high quality commercial, residential, and governmental real estate, including installation and product
training.
Basis of resentation
The accompanying financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America ( AA ). In the opinion of management, all ad ustments considered
necessary for a fair presentation have been included. All such ad ustments are normal and recurring in nature.
The Company’s fiscal year end is December 31.
The consolidated financial statements include the Company and its 50 owned subsidiary, udater SA ( antem
Uruguay ), organi ed under the laws of the Country of Uruguay. antem Uruguay is engaged in the same
construction operations as the Company, focused in the Country of Uruguay. In cases where the Company owns
a ma ority interest in the entity but does not own 100 of the interest in the entity, it recogni ed a non controlling
interest attributed to the interest controlled by outside third parties. The Company will recogni e 100 of the
assets and liabilities of the entity, and disclose the non controlling interest. The statements of operations will
consolidate the subsidiary’s full operations, and will separately disclose the elimination of the non controlling
interest’s allocation of profits and losses.
The Company’s functional currency is United States Dollars and financial statement presentation is in United
States Dollars. The Subsidiary’s functional currency is Uruguayan eso, and financial statement presentation is in
United States Dollars. The Subsidiary’s financial statements were translated by applying the December 31, 2018
spot rate to balance sheet accounts, and an average annual e change rate to revenue and e penses. The
translation from the Subsidiary’s functional currency to United States Dollars for financial statement presentation
resulted in a foreign currency translation gain of 0 for the both years ended December 31, 2018 and 2017.
During the year ended December 31, 2017, the Company recogni ed foreign e change gain of 12,812 related to
activities conducted in the Country of Bra il. There were not such operations during the year ended December 31,
2018.
Use of Estimates
The preparation of consolidated financial statements in conformity with AA requires management to ma e
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and e penses
during the reporting period. Actual results could differ from those estimates.
5

VANTEM GLOBAL, LLC
NOTES TO T E FINANCIA STATEMENTS
(unaudited)
For the Years Ended December 31, 2018 and 2017
rinciples of Consolidation
The accompanying consolidated financial statements include the accounts of the Company and antem Uruguay. All
significant intercompany accounts and transactions have been eliminated in consolidation.
Reclassifications
Certain reclassifications have been made to the prior years’ financial statements to conform to the current year
presentation. These reclassifications had no effect on previously reported results of operations, assets, liabilities, or
equity.
Revenue Recognition
The Company recogni es revenue only when all of the following criteria have been met
ersuasive evidence of an arrangement e ists
Delivery has occurred or services have been rendered
The fee for the arrangement is fi ed or determinable and
Collectability is reasonably assured.
For sales of materials and panels in which the customer installs the panels themselves, revenue is recogni ed when
the materials and panels are delivered to the customer. For sales of materials and panels in which the Company installs
the panels and material for the customer, revenue is recogni ed on a percentage completion model, based on square
meters of wall installed.
During the year ended December 31, 2018,
the year ended December 31, 2017.

of revenue was from one customer. No such concentrations during

Advertising Costs
The Company e penses advertising costs as incurred. The amount e pensed was
December 31, 2018 and 2017, respectively.

12 and

,4 7 for the years ended

VANTEM GLOBAL, LLC
NOTES TO T E FINANCIA STATEMENTS
(unaudited)
For the Years Ended December 31, 2018 and 2017
Fair alue of Financial Instruments
Financial Accounting Standards Board ( FASB ) guidance specifies a hierarchy of valuation techniques based on
whether the inputs to those valuation techniques are observable or unobservable. Observable inputs reflect
mar et data obtained from independent sources, while unobservable inputs reflect mar et assumptions. The
hierarchy gives the highest priority to unad usted quoted prices in active mar ets for identical assets or liabilities
( evel 1 measurement) and the lowest priority to unobservable inputs ( evel 3 measurement). The three levels of
the fair value hierarchy are as follows
Level 1 Unad usted quoted prices in active mar ets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. evel 1 primarily consists of financial instruments
whose value is based on quoted mar et prices such as e change traded instruments and listed equities.
Level 2 Inputs other than quoted prices included within evel 1 that are observable for the asset or
liability, either directly or indirectly (e.g., quoted prices of similar assets or liabilities in active mar ets, or
quoted prices for identical or similar assets or liabilities in mar ets that are not active).
Level 3 Unobservable inputs for the asset or liability. Financial instruments are considered evel 3 when
their fair values are determined using pricing models, discounted cash flows or similar techniques and at
least one significant model assumption or input is unobservable.
The carrying amounts reported in the balance sheets appro imate their fair value.
Cash and Cash Equivalents
The Company considers all highly liquid investments with an original maturity of 0 days or less to be cash
equivalents. At December 31, 2018 and 2017, the Company had no items, other than ban deposits, that would
be considered cash equivalents. The Company maintains its cash in ban deposit accounts, that may at times,
e ceed federally insured limits. No losses have been recogni ed as a result of these e cess amounts.
Accounts Receivable and Allowance for Uncollectible Accounts
Accounts receivable are recorded at the amount the Company e pects to collect. The Company recogni es an
allowance for losses on accounts receivable deemed to be uncollectible. The allowance is based on an analysis of
historical bad debt e perience as well as an assessment of specific identifiable customer accounts considered at
ris or uncollectible. At December 31, 2018 and 2017, the Company determined no allowance for uncollectible
accounts was necessary.
At December 31, 2018, 47
December 31, 2017.

of accounts receivable was due from one customer. No such concentration at
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VANTEM GLOBAL, LLC
NOTES TO T E FINANCIA STATEMENTS
(unaudited)
For the Years Ended December 31, 2018 and 2017
Inventory
Inventory consists of raw materials and supplies used in production of construction panels. Inventory is stated at
the lower of cost or mar et value and is accounted for using the first in first out method ( FIFO ). The Company
analy es inventory for any potential obsolescence, and records an impairment and obsolescence reserve against
inventory as deemed necessary. During the years ended December 31, 2018 and 2017, the Company recorded an
inventory impairment charge of 55,785 and 10 ,5 8, respectively, which is recorded to cost of goods sold on
the statement of operations and changes in members’ equity.
During the year ended December 31, 2018, the Company made advanced payments to a supplier as prepayment
of future inventory. The prepaid amounts are recorded as prepaid e penses until the inventory is received, and
which time they are reclassified to inventory. At December 31, 2018 and 2017, prepaid inventory was 542,000
and 0, respectively.
roperty and Equipment
roperty and equipment is recorded at cost. Depreciation is provided over the estimated useful lives of the related
assets using the straight line method for financial statement purposes (5 7 years). Additions and improvements
are capitali ed while routine repairs and maintenance are charged to e pense as incurred. Upon sale or
disposition, the recorded asset cost and accumulated depreciation are removed from accounts and the net
amount, less proceeds received from disposal, is charged or credited to other income or e pense. The Company
reviews the recoverability of all long lived assets, including the related useful lives, whenever events or changes
in circumstances indicate that the carrying amount of a long lived asset might not be recoverable. No impairment
was considered necessary at December 31, 2018 or 2017.
Deferred Revenue
Deferred revenue consists of cash received from customers as prepayment for material and panels yet to be delivered,
and is recogni ed as revenue at the time the material and panels purchased are delivered to the customer.
Research and Development Costs
Research and development costs, including salaries, research material, and administrative costs are e pensed as
incurred.
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VANTEM GLOBAL, LLC
NOTES TO T E FINANCIA STATEMENTS
(unaudited)
For the Years Ended December 31, 2018 and 2017
Income Ta es
The Company is a limited liability company and treated as a partnership for federal and state income ta
purposes. The Company’s ta able income or loss is allocated to its members in accordance with their respective
percentage of ownership. Therefore, no provision or liability for income ta es has been included in the
accompanying financial statements. The Company files income ta returns in the U.S. federal urisdiction and
the State of Delaware urisdictions, as applicable. Ta returns filed with the Internal Revenue Service ( IRS ) are
sub ect to statute of limitation of three years from the date of the return, and as such, ta returns for yours
201 through 2018 remain open to potential e amination.
Recent Accounting ronouncements
In May 2014, the Financial Accounting Standards Board ( FASB ) issued Accounting Standards Update (ASU) No.
2014 0 , Revenue from Contracts with Customers. ASU 2014 0 is a comprehensive revenue recognition
standard that will supersede nearly all e isting revenue recognition guidance under current U.S. AA and
replace it with a principle based approach for determining revenue recognition. ASU 2014 0 will require
that companies recogni e revenue based on the value of transferred goods or services as they occur in the
contract. The ASU also will require additional disclosure about the nature, amount, timing and uncertainty of
revenue and cash flows arising from customer contracts, including significant udgments and changes in
udgments and assets recogni ed from costs incurred to obtain or fulfill a contract. ASU 2014 0 is effective for
nonpublic companies for interim and annual periods beginning after December 15, 2018. Early adoption is
permitted only in annual reporting periods beginning after December 15, 2017, including interim periods
therein. Entities will be able to transition to the standard either retrospectively or as a cumulative effect
ad ustment as of the date of adoption. The Company is in the process of evaluating the impact of ASU 2014 0 on
the Company’s financial statements and disclosures.
No other recently issued accounting pronouncements are e pected to have a significant impact on the Company s
financial statements.
Subsequent Events
The Company has evaluated subsequent events through April 30, 201 , the date these financial statements were
available to be issued.
In April 201 , the Company received a loan of 200,000 from a related party. The provisions of this loan are still in
the process of being finali ed.

VANTEM GLOBAL, LLC
NOTES TO T E FINANCIA STATEMENTS
(unaudited)
For the Years Ended December 31, 2018 and 2017
NOTE

GO NG CONCE N

The accompanying consolidated financial statements have been prepared assuming the Company will continue as
a going concern, which contemplates the recoverability of assets and the satisfaction of liabilities in the normal
course of business.
The Company has incurred losses from inception which, among other factors, raises substantial doubt about the
Company s ability to continue as a going concern. The ability of the Company to continue as a going concern is
dependent upon management s plans to raise additional capital from the issuance of debt or the sale of stoc , its
ability to commence profitable sales of its flagship product, and its ability to generate positive operational cash
flow. The accompanying financial statements do not include any ad ustments that might be required should the
Company be unable to continue as a going concern.

NOTE

O E T AN E

MENT

roperty and equipment consist of the following at December 31

Machinery and equipment
Accumulated depreciation
roperty and equipment, net

3 4,574
(102,8 0)

353,5
(52,4 5)

2 1, 84

301,074

Depreciation e pense of 50,3 5 and 50,3 5 was recorded during the years ended December 31, 2018 and 2017,
respectively.

NOTE

ELATE

A T T ANSACT ONS

During the year ended December 31, 2018 and 2017, shareholders of the Company advanced funds to the
Company to be used in operations. The Company received shareholder advances totaling 155,874 and 125,2 3
during years ended December 31, 2018 and 2017, respectively, which are non interest bearing and payable on
demand. During 2018, the Company received shareholder advances of 120,000, paid in tranches, which bear
interest rates between 12
12.58 per annum, have no maturity date, and are payable on demand. The
Company repaid 51,308 and 0 of shareholder advances during the years ended December 31, 2018 and 2017,
respectively. During 2018 and 2017, interest e pense of 7,35 and 0 was recogni ed on these shareholder
advances, respectively, and is recorded in ayables due to related parties’ on the balance sheet. At December 31,
2018 and 2017, the amounts of shareholder advances outstanding are 34 ,82 and 125,2 3, respectively.
The Company receives professional services from a company under common control. The amount of services
provided and billed was 47,111 and 2 0, 72 for the years ended December 31, 2018 and 2017, respectively.
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VANTEM GLOBAL, LLC
NOTES TO T E FINANCIA STATEMENTS
(unaudited)
For the Years Ended December 31, 2018 and 2017
NOTE

NOTES A ABLE

During 2018, the Company entered into two promissory notes for total proceeds of
interest at 8 per annum and mature on December 31, 2020.

00,000. The notes bear

Future minimum principal payments are as follows
201
2020
2021
2022
2023

00,000

00,000

The Company recogni ed interest e pense on outstanding notes payable of 22,888 and 0 during the years ended
December 31, 2018 and 2017, respectively. At December 31, 2018 and 2017, accrued interest outstanding on
notes payable totaled 22,888 and 0, respectively.

NOTE

MEMBE S E

T

The Company is authori ed to issue up to 1,000,000 membership units, of which 100,000 are designated as Class
A (nonvoting) units, 150,000 as Class B 1 units, 15,000 as Class B 2 units, and 20,000 as Class C (nonvoting) units.
All member interests are entitled to allocations of profit and loss on a pro rata basis, according to ownership
percentages. Class B 2 are sub ect to certain vesting requirements and call rights. The Board of Managers has the
right to authori e and issue additional units, sub ect to member approval and certain anti dilution clauses. At both
December 31, 2018 and 2017, there were 10,000, 72,000, 8,000, and 20,000 of Class A, Class B 1, Class B 2, and
Class C membership units, respectively, issued and outstanding.
Distributions of operating profits are allocated first to Class A members, on a pro rata basis, until those members
have been repaid all of their original investment, then pro rata to the Class B members based on their ownership
percentages. In a Capital Event, as defined in the operating agreement, net proceeds from the event are allocated
first, on a pro rata basis, to Class A members until those members have been repaid their original investment,
then 80 of the remaining proceeds are to be paid to the Class B members pro rata based on their ownership
percentages, and 20 of the remaining proceeds, pro rata, to the Class C members based on their ownership
percentages. In the event of a sale of the Company, a certain share of the sales proceeds is first allocated to
members who developed and contributed the proprietary technology used in the Company’s products, and the
remainder of the proceeds are distributed in accordance with the normal Capital Event allocations.
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